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EMPLOYMENT 

Nonfarm payrolls increased by 263,000 jobs in November, surpassing expectations. The unemployment rate was 
unchanged at 3.7%. Labor force participation fell from 62.2% to 62.1%. Average hourly earnings rose 0.6% for the month 
and have risen 5.1% over the last twelve months. 

Our Take: All in all, the November jobs report was solid as the economy continues to add jobs, though at a slower pace 
than earlier in the year. The Fed likely views the jobs report as a move in the right direction (slowing the economy) but 
not quite enough. They are unlikely to change course due to this report and a 50 basis point hike at the December meeting 
is expected. 

 

POWELL SPEECH 

In a speech this week at the Brookings Institute, Fed Chairman Jerome Powell hinted that the Fed may slow the pace of 
interest rate increases at the December Federal Open Market Committee meeting. He also signaled the peak in rates may 
be “somewhat higher” than previously forecasted in September. According to Powell, “the path ahead for inflation 
remains highly uncertain” and questions remain of how much higher rates need to go and “the length of time it will be 
necessary to hold policy at a restrictive level.”   

Our Take: Markets reacted strongly to what was initially perceived as more dovish comments from the Chairman.  
However, when the dust settled, it was fairly clear that Powell’s position, and that of the Fed, remains largely unchanged.  
The fight against inflation is far from over.  Although the pace of rate increases may slow from the more aggressive hikes 
of the past four meetings, rates are going higher and will stay higher until real progress is made against inflation. 

 

INFLATION 

Personal consumption expenditures (PCE) inflation, the Fed’s preferred measure, increased 0.3% in October, while core 
PCE rose 0.2%. Year-over-year, PCE has risen 6.0% and core PCE is up 5.0%.  

Our Take: Both PCE and core PCE inflation figures were 0.1% below expectations. It seems as if inflation is starting to 
moderate. However, the lower inflation as measured by PCE is for the same month, October, as the surprisingly low CPI 
(Consumer Price Index) report.  There have been one-month surprises to the downside in the past which have reversed in 
the following months.  While the October reports are encouraging, confirmation of slowing inflation will need to be seen 
in future reports. 

 

PERSONAL INCOME AND SPENDING 

Personal income rose 0.7% in October while personal spending rose 0.8%. 

Our Take: Some of the increase in spending is debt financed, as the personal savings rate is at a multi-decades low.  
However, the consumer remains resilient in the face of Fed rate hikes.   
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MUNICIPALS 

S&P Global Ratings upgraded Connecticut’s general obligation bond rating from A+ to AA-. S&P also assigned a stable 
outlook to the state.  S&P cited “Connecticut’s sustained positive financial results and building of high reserve levels” as 
reasons for the upgrade.   

Our Take: Connecticut has taken steps to improve its fiscal health. Connecticut has experienced higher-than-expected 
tax collections and the state has transferred over $4 billion in reserves to its underfunded pensions. The S&P upgrade is 
good news for bondholders and may lead to a decrease in borrowing costs for the state. 
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CONTACT  

Financial Advisors  
Institutional Investors 
and Consultants  Visit us online 

888.971.7135 
 
Find your Regional Director on our 
coverage map or by visiting 
madisoninvestments.com/contact. 

 888.971.7135 
 

 madisoninvestments.com 
 
 

 

 

ABOUT REINHART FIXED INCOME                               

Quality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We believe 
that successful fixed income management is a product of understanding the role bonds play in a specific client’s investment 
strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed Income is part of Madison 
Investments, an independent investment manager providing active, high-quality, and high-conviction portfolios since 1974. 

 

DISCLOSURES 

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset Management, 
LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale office. MAM and MIA are 
registered as investment advisers with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, 
LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the 
Financial Industry Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s 
toll-free number is 800-767-0300. 
Any performance data shown represents past performance. Past performance is no guarantee of future results. 
Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or guaranteed 
by, any financial institution. Investment returns and principal value will fluctuate. 
This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any 
security. 
Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not guarantee its 
accuracy, and any such information may be incomplete or condensed. All opinions included in this report constitute the firm’s judgment as 
of the date of this report and are subject to change without notice. This report is for informational purposes only and is not intended as an 
offer or solicitation with respect to the purchase or sale of any security. 
Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and now 
employs the Investment Team that previously managed the assets at Reinhart.  The Investment Team manages the assets using substantially 
the same strategies and objectives as at Reinhart.  Performance information dated prior to the purchase reflects that of Reinhart Partners, 
Inc. 
Quality refers to the bond ratings provided by the various third-party ratings agencies.  Stability and predictability refer to the cash flow of 
individual securities and not to the market value or performance of portfolio holdings.  There is no guarantee this strategy will lead to 
investment success. 
In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest rates rise, bond 
prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject to call risk, which allows the 
issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. Proceeds from sales prior to maturity may 
be more or less than originally invested due to changes in market conditions or changes in the credit quality of the issuer. 

https://madisoninvestments.com/assets/img/about/Madison-Investments-Territory-Map.pdf
https://madisoninvestments.com/

